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�
engrossed and then certified to the House. The vote on passage
was:
Yeas--35
Anderson
Barron
Carlucci
Childers, D.
Childers, W. D.
Dunr.
Fechtel
Frank
Gordon
Nays-2
Chamberlin
'Vote after roll

Gorman
Hair
Henderson
Holloway
Jenne
Johnston
MacKa�
Maxwell
McClain
Grizzle
call:

McKnight
Myers
Neal
Peterson
Poole
Scarborough
Scott
Skinner
Spicola

Stuart
Thomas
Tobiassen
Trask
Vogt
Ware
Williamson
Winn

April 19, 1979

actual cash value basis, when a, complete disclosure of relative
cost between the actual cash value policy and the stated value
policy is made to the insured on a form and format approved
by the Department of Insurance. Such forms must disclose
and describe the differences between the two types of policies
and must be signed by the insured and copies maintained in the
insurer's file and a copy made available to the insured.

Amendment 2-On page 1 in title, line 9, after the semicolon
insert: providing circumstances under which mobile homes may
be insured on an actual cash value basis;
On motion by Senator Fechtel, by two-thirds vote SB 130
as amended was read the third time by title, passed, ordered
engrossed and then certified to the House. The vote on passage
was:

Yeas--38
Anderson
Gorman
McKnight
Stuart
Yea-Hill
Grizzle
Thomas
Myers
Barron
Hair
Tobiassen
Carlucci
Neal
On motion by Senator W. D. Childers, the rules �ere w:aived Chamberlin
Henderson
Trask
Peterson
and SB 755 after being engrossed was ordered 1mmed1ately Childers, D.
Holloway
Vogt
Poole
certified to the House.
Childers, W. D. Jenne
Scarborough Ware
Johnston
Williamson
Scott
SB 622-A bill to be entitled An act relating to state Dunn
Winn
MacKay
Skinner
banks and trust companies; amending s. 659.11(2), _Florida Fechtel
Spicola
Maxwell
Statutes; requiring not less than 50 perce?t of the d1_r�ctors Frank
Steinberg
McClain
!of a state bank or trust company to be Umted States citizens; Gordon
providing an effective date.
Nays-None
-was read the second time by title.
Vote after roll call:
Yea-Hill
The Committee on Commerce offered the following amend
ments which were moved by Senator Jenne and adopted:
SB 545-A bill to be entitled An act relating to unemploy
Amendment 1-On page 1, line 15, strike "SO percent" and ment compensation; amending s. 443.08(1), Florida Statutes,
insert: a majority
1978 Supplement; authorizing the Division of Employment
Security of the Department of Labor and Employment Security
Amendment 2-On page 1 in title, line 4, strike "50 percent" to
adopt rules allowing other than quarterly contributions or
and insert: a majority
reporting by certain employers; providing an effective date.
-was read the second time by title.
On motion by Senator Jenne, by two-thirds vote SB 622 as
amended was read the third time by title, passed, ordered
engrossed and then certified to the House. The vote on passage
Senator Carlucci moved the following amendments which were
was:
adopted:
Yeas--36
Amendment 1-On page 1, line 24, after "basis" insert: at
the request of the employer
Skinner
Maxwell
Anderson
Gordon
Spicola
McClain
Gorman
Barron
Amendment 2-On page 1, line 27, strike the period and
Steinberg
McKnight
Grizzle
Carlucci
insert: ; provided that such interval for payment of contribution
Stuart
Myers
Hair
Chamberlin
or report of wages shall not be less than quarterly.
Thomas
Neal
Henderson
Childers, D.
Trask
Peterson
Childers, W. D. Holloway
On motion by Senator Carlucci, by two-thirds vote SB 645
Ware
Poole
Jenne
Dunn
as amended was read the third time by title, passed, ordered
Williamson
Scarborough
Fechtel
Johnston
engrossed and then certified to the House. The vote on passage
Winn
Scott
Frank
MacKay
was:
Nays-1
Yeas-34
Tobiassen
Anderson
Gorman
McClain
Thomas
Grizzle
Tobiassen
Barron
McKnight
Votes after roll call:
Carlucci
Hair
Trask
Peterson
Yea-Hill
Chamberlin
Henderson
Vogt
Poole
Childers, D.
Holloway
Ware
Scarborough
Nay to Yea-Tobiassen
Childers, W. D. Jenne
Williamson
Skinner
�
Dunn
Winn
Johnston
Spicola
SB 130-A bill to be entitled An act relating to insurance; Fechtel
Steinberg
MacKay
amending s. 627.702, Florida Statutes; providing that the valued Frank
Stuart
Maxwell
policy law shall apply to mobile homes and factory-built hous
N
ays---,N
one
ing against total loss by fire or lightning; providing that the
exclusion for personal property under the valued policy law
shall• not apply to mobile homes or factory-built housing; Votes after roll call:
providing an effective date.
Yea-Hill, Neal
-was read the second time by title.
The President presiding
Senator Fechtel moved the following amendments which were
adopted:
SB 37-A bill to be entitled An act relating to the execu
tion of the death penalty; amending s. 922.10, Florida Stat
Amendment 1-On page 1, line 24, add the following language utes; providing for execution of the death penalty by admin
after the word "paid": Provided, however, coverage may be istration of a lethal chemical agent if the convicted person
written for mobile homes as defined i7!- s. 320.01 (2) on an makes an anatomical gift; requiring the Department of Cor-

On motion by Senator Trask, the rules were waived and
the Senate reverted toMOTIONS RELATING TO COMMITTEE REFERENCE
On motion by Senator Trask, by two-thirds vote HB 17 45
was withdrawn from the Committee on Agriculture.
MESSAGES FROM THE HOUSE OF REPRESENTATIVES
The Honorable Philip D. Lewis, President

I am directed to inform the Senate that the House of Repre
sentatives has passed with amendment-By Senator FechtelSij 13.0-A bill to be entitled An act relating to insurance;
amending s. 627.702, Florida Statutes; providing that the
valued policy law shall apply to mobile homes and factory
built housing against total loss by fire or lightning; providing
that the exclusion for personal property under the valued policy
law shall not apply to mobile homes or factory-built housing;
providing circumstances under which mobile homes may be
msured on an actual cash value basis; providing an effective
date.
-and requests the concurrence of the Senate.
Allen Morris, Clerk

Amendment 1-On page 1, lines 27-31 and on page 2, lines
1-4, strike Provided, however, coverage may be written for
mobile homes as defined in s. 320.01 (2) on an actual cash

value basis, when a complete disclosure of relative cost between
the actual cash value policy and the stated value policy is made
to the insured on a form and format approved by the Depart
ment of Insurance. Such forms must disclose and describe the
differences between the two types of policies and must be
signed by the insured and copies maintained in the insurer's
file and a copy made available to the insured.

The Committee on Commerce offered the following amend
ment to House Amendment 1 which was moved by Senator
Fechtel and adopted:
I

Amendment 1-On page 1, line g, following "insured." add:
and insert: on page 2 of SB 130 between lines 17 and 18:
(5) With regard to mobile homes included in subsection (1)
of this section, any total loss shall be adjusted on the basis of
the amount of money for which such property was insured as
specified in the policy, whether on an actual cash value basis,
replacement cost basis or stated amount, and for which a pre
mium has been charged and paid only if the insured has elected
to purchase such coverage at the inception of the policy.

Provided, however, when coverage is written for mobile homes
on any basis other than stated value, a complete disclosure of
relative cost between that policy and the stated value policy
is made to the insured on a form and format approved by
the Department of Insurance. Such forms shall disclose and
describe the differences between the types of policies and shall
be signed by the insured and copies maintained in the insurer's
file and a copy made available to the insured. Each insurer's
licensed to write insurance covering mobile homes shall make
such stated value coverage available at the option of the in
sured.

-On motion by Senator Fechtel, the Senate concurred in the
House amendment as amended and the House was requested
to concur in the Senate amendment to the House amendment.
SB 130 passed as further amended and the action of the
Senate was certified to the House. The vote on passage was:
Yeas-35
Anderson
Barron
Carlucci

Dunn
Chamberlin
Fechtel
Childers, D.
Childers, W. D. Frank
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Gorman
Grizzle
Hair

Henderson
Hill
Holloway
Jenne
Johnston
MacKay

Maxwell
McClain
McKnight
Myers
Neal
Peterson

Scarborough
Scott
Skinner
Spicola
Steinberg
Thomas

Tobiassen
Trask
Vogt
Williamson
Winn

Nays-None
SPECI.A,L ORDER, continued
HB 538-A bill to be entitled An act relating to compulsory
school attendance; amending the introductory paragraph of s.
232.09, Florida Statutes, and subsection (2) thereof, prohibiting
criminal prosecution with respect to nonattendance of children
under certain circumstances; deleting an exception to parental
responsibility for a child's nonattendance at school; providing
an effective date.
-was read the second time by title.
Senator Grizzle moved the following amendment which failed:
Amendment 1-On page 1, lines 30-31, and on page 2, line 1,
strike all of said lines and insert: connivance; or that he or she
has made a bona fide and diligent effort to control and keep
the child in school and that he or she is unable to do so; in
which case etHlee the
On motion by Senator MacKay, by two-thirds vote HB 538
was read the third time by title, passed and certified to the
House. The vote on passage was:
Yeas-24
Anderson
Carlucci
Chamberlin
Childers, W. D.
Dunn
Fechtel

Gorman
Hill
Holloway
Jenne
Johnston
MacKay

Nays-7
Frank
Grizzle
Gordon
Maxwell
Votes after roll call:
Yea to Nay-Myers
Nay to Yea-Steinberg

McClain
Myers
Peterson
Scarborough
Scott
Skinner

Spicola
Thomas
Tobiassen
Trask
Vogt
Winn

McKnight
Steinberg

Williamson

By the Committee on Commerce and Senators McClain, Mac
Kay and PetersonCS for SB 758-A bill to be entitled An act relating to the
insurance risk apportionment plan; amending the introductory
paragraph of s. 627.351(4), Florida Statutes, 1978 Supplement,
and adding a new paragraph (d) thereto, providing for the
promulgation of rules with respect to the recovery and repay
ment of deferred assessments; providing that the Department
of Insurance shall approve a plan of operation, with respect to
the insurance risk apportionment plan, which provides for de
ferred assessments to certain companies; providing criteria for
deferment of assessments; providing for conditional repeal; pro
viding an effective date.
-was read the first time by title and SB 758 was laid on
the table.
On motions by Senator McClain, by two-thirds vote CS for
SB 758 was read the second time by title and by two-thirds
vote was read the third time by title, passed and certified to
the House. The vote on passage was:
Yeas-26
Barron
Chamberlin
Childers, D.
Childers, W. D.
Fechtel
Frank
Gordon
Nays-None

Gorman
Grizzle
Hill
Holloway
Jenne
Johnston
Maxwell

McClain
Peterson
Scarborough
Scott
Skinner
Spicola
Thomas

Tobiassen
Trask
Vogt
Williamson
Winn
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624.408 Special surplus requirements; new insurers.(1) In addition to the minimum paid-in capital stock (stock
lnsurers), minimum surplus (mutual and reciprocal insurers),
or net trust fund (business trust insurers) required by s.
524.407, an insurer hereafter applying for an initial certificate
of authority in this state shall possess, when first authorized
ln this state, surplus or additional surplus or additional net
trust fund equal to the larger of $1,000,000 $71i0,000 (stock,
mutual, reciprocal and business trust insurers) or 60 percent
of its paid-in capital stock (stock insurers).
(3) (a) After issuance of its initial certificate of authority·
the insurer shall maintain a surplus or net trust fund such as
required under this section of not less than $100,000, except
that a title insurer must at all times have the surplus as to
policyholders as provided for in s. 624.409(2).
(b) After issuance of its initial certificate of authority,
a,ny insurer which is issued a certificate of authority on or
after the effective date of this act shall maintain a surplus or
net trust fund such as required under this section of not less
than $250 000, except that a title insurer must at all times
have the s:.irplus as to policyholders as provided in s. 624,409(2).

Section 2. The 1982 repeal of section 624.408, Florida Stat
utes by chapter 76-168, Laws of Florida, as amended, shall not
be affected by the amendment of that section by this act.
S�ction 3. This act shall take effect upon becoming a law.
Mr. Mills moved the adoption of the amendment, which
was adopted.
Representative Mills offered the following title amendment:
Amendment 2-On page 1, lines 2-12, strike everything after
the words "An act relating to insurance;" and insert: amending
s. 624.408(1) and (3), Florida Statutes; increasing the special
surplus required of new insurers; providing an effective date.
Mr. Mills moved the adoption of the amendment, which was
adopted.
Under Rule 8.19, the bill was referred to the Engrossing
Clerk.
HB 1303 was taken up. On motions by Mr. Brantley, agreed
to
two-thirds vote�
SB 13 A bill to be entitled An act relating to insurance;
am
g s. 627.702, Florida Statutes; providing that the
valued policy law shall apply to mobile homes and factory
built housing against total loss by fire or lightning; providing
that the exclusion for personal property under the valued policy
law shall not apply to mobile homes or factory-built housing;
providing circumstances under which mobile homes may be
insured on an actual cash value basis; providing an effective
date.
-a companion measure, was withdrawn from the Committee
on Insurance, substituted for HB 1303 and read the second time
by title.
Representative Brantley offered the following amendment:
Amendment 1-On page 1, lines 27-31 and on page 2, lines 1-4,
strike Provided, however, coverage may be written for mobile
homes as defined in s. 320.01 (2) on an actual cash value basis,
when a complete disclosure of relative cost between the actual
cash calue policy and the stated value policy is made to the
insured on a form and format approved by the Department of
Insurance. Such forms must disclose and describe the differ
ences between the two types of policies and must be signed by
the insured and copies maintained in the insurer's file and a
copy made available to the insured.

Mr. Brantley moved the adoption of the amendment, which
failed of adoption.
Subsequently, on motion by Mr. Crady, the House recon
sidered the vote by which Amendment 1 failed of adoption.
The question recurred on the adoption of Amendment 1,
which was adopted.

May 4, 1979

Under Rule 8.19, the bill was referred to the Engrossing
Clerk.
HB 509-A bill to be entitled An act relating to life and
disability insurance; amending s. 626.9705(2), Florida Statutes,
redefining the term "severe disability" to include neurosensory
deafness; providing an effective date.
-was read the second time by title and. under Rule 8.19,
referred to the Engrossing Clerk.
HB 715-A bill to be entitled An act relating to motor
vehicle liability insurance; amending s. 627.7286, Florida Stat
utes, 1978 Supplement, providing that the driving experience
of a person operating a bus with respect to certain private
sector bus companies, insofar as such driving experience is
reflected in the person's point accumulation under Florida law,
shall not be a factor in the removal of his personal motor
vehicle liability coverage or in the setting of rates therefor;
providing for conditional repeal; providing an effective date.
-was read the second time by title and, under Rule 8.19, re
ferred to the Engrossing Clerk.
SB 557-A bill to be entitled An act relating to a building
to be erected at the Marine Research Laboratory, Florida De
partment of Natural Resources at St. Petersburg; naming the
new building at St. Petersburg the Robert M. Ingle Building;
directing the Florida Department of Natural Resources to erect
a suitable marker, a picture, and an inscription; providing an
effective date.
-was read the second time by title and, under Rule 8.19,
referred to the Engrossing Clerk.
By the Committee on Community Affairs and Representatives
Sheldon and MargolisCS for HB 85 was taken up. On motion by Mr. Sheldon
the rules were waived andSB 98-A bill to be entitled An act relating to the Com
munity Service Trust Fund; amending s. 409.504(2), Florida
Statutes, advancing application deadline to August 1 of each
year; amending s. 409.506, Florida Statutes, clarifying a limita
tion on the use of certain funds; providing an effective date.
-a companion measure, was substituted therefor and read
the second time by title. Under Rule 8.19, the bill was referred
to the Engrossing Clerk.
Consideration of HB 5 and SB 179 was temporarily deferred.
HCR 931-A concurrent resolution adopting a policy on tariff
levels and duty assessed on citrus and citrus products imported
into the United States from foreign sources.
-was read the second time in full. On motion by Mr. Kelly,
the concurrent resolution was adopted and under the rule im.
mediately certified to the Senate.
MR. J. W. LEWIS IN THE CHAIR
HB 302-A bill to be entitled An act relating to district
school systems; amending s. 230.23(5)(h), Florida Statutes,
1978 Supplement, increasing the maximum limits of certain
awards which may be made to personnel of the system;
providing an effective date.
-was read the second time by title.
Representative Morgan offered the following amendment:
Amendment 1-Strike everything after the enacting clause
and insert: Section 1. Paragraph (h) of subsection (5) of sec
tion 230.23, Florida Statutes, 1978 Supplement, is amended
to read:
230.23 Powers and duties of school board.-The school board,
acting as a board, shall exercise all powers and perform all
duties listed below:

V _
FLORIDA HOUSE OF REPRESEN'E
DONALD L TUCKER, Speaker/JOHN L RYALS, Speaker Pro Te
lQ
i
COMMITTEE ON COMMERCE

O)

John R. Forbes
Chairman

John W. Lewis
Vice Chairman

May 15, 1978
STAFF REPORT

I
lJ

reproduced by
FLORIDA STATE ARCHIVES
DEPARTMENT OF STATE
R. A. GRAY BUILDING
Tallahassee, FL 32399-0250
Series
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HB 1823 (Fechtel) -- Mobile home insurance
SUMMARY

Insurance contract shall pay the face value of the policy
for the total loss by fire or lightning of a mobile home or
factory-built housing.
PRESENT SITUATION
The law currently states that in the event of total loss
by fire or lightning of any building or structure, an insurance
contract covering the building or structure must pay the face
amount of the policy, if the premium has been charged and paid.
Mobile homes and factory-built housing have not been con
sidered buildings or structures under the valued policy law since
they are considered personal property as opposed to real property.
EFFECT
This bill extends the valued policy law to include mobile
homes and factory-built housing.
Since the valued policy law does not apply to personal
property, an exception is provided in the bill for mobile home
and factory-built housing.
TB:lly

Jack Herzog, Staff Director
310 House Office Building, Tallahassee, Florida 32304 (904) 488-2123
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Florida House of Representatives - 1978

HB18Z3

By Representative Fechtel

A bill to be entitled

An act relating to insurance: amending s.
627.702(1) and

(4),

Florida Statutes, providing

that policies insuring mobile homes or factory
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627.702

Valued policy law.--

In event of total loss by fire or lightning of any

20 building or structure or mobile home as defined in s.
21

320.01(2) or factory-built housing as defined ins. 553.36(41

U

without the insurer's consent the insurer's liability, if any,

22 located in this state and insured by any insurer as to such

23 perils, in the absence of any change increasing the risk

ll under the policy for such total loss shall be in the amount of

� � � money for which such property was so insured as specified in
C.'-'
27 the policy and for which premium has been charged and paid.
28

(4)

This section shall not apply as to personal

� property or any interest therein, except with respect to
30 mobile homes as defined in s. 320.01(2) or factory-built

31

housing as defined in s. 553.36(4).

Section 2.

This act shall take effect July 1, 1978. �

*****************************************

1

HOUSE SUMMARY

1

Provides that, in the event of total loss by fire or
lightning of any mobile home or any factory-built housing
�hicn 1s insured, the insurance contract shall pay the
face value of the policy. Provides that the exclusion
with respect to personal property under the valued policy
law of the insurance code shall not apply to mobile homes
or f actory-built housing.

2

10
11
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13
14
15
16
17
18
19
20
21
22
23
24

25
26

28
29
30
31

2
C0D1NG: Words 1n ��type are deletions from existing law, words underlined are add1t1or&s.
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By Representatives Brantley and Crady
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A bill to be entitled 'T'ci//€1/J . Gty,-iy 0,.- s-,- lvf:.'S
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l 323 11VG
An act relating to insurance; amendi�gs
:ft.
9 9_0
627. 702, Florida Statutes; providing that he Carton �5�

2
3

valued policy law shall apply to mobile homes

5

and factory-built housing against total loss by

7

for personal property under the valued policy

8

law shall not apply to mobile homes or factory-

� 5.

9

built housing; providing an effective date.

�5

10

;�

11

..., _a

12

C.

a,

0,:,

�(!J
0 s..

"'"'
ou"'
·�
"'C'>

Be

It Enacted by the Legislature of the State of Florida:

13

section 1.

15

627.702

16

(1)

� � 14 amended to read:

"'

�/

fire or lightning; providing that the exclusion

6
a, •
�-�
a.�
.Q

,�it&? ljrv;

Section 627.702, Florida Statutes, is

Valued policy law.--

In event of total loss by fire or lightning of

any

:::,
Es..
0 (!J
s.. .Q
C.E
(!J
"'E
3�
0
C: C:
(!J 0
E•�
:::,+,>
u"'

18

u�
-� C:

21

·� s..
.<: 0
I- �

23 money for which such property was so insured as specified in

"'

....

.g 0E

17 building or structure or mobile home as defined in s.

320.01(2) or factori-built housin9 as defined in s. 553.36(4)

19 located in this state and insured by any insurer as to such

20 perils, in the absence of any change increasing the risk

without the insurer's consent the insurer's liability, if any,

:c:::, ·-(!J
22 under the policy for such total loss shall be in the amount of
C..<:
"' ...,
24 the policy and for which premium has been charged and paid.

25

(2)

In the case of partial loss by fire or lightning

26 of any such property the insurer's liability, if any, under
Tl the policy shall be for the actual amount of such loss but not
28 to exceed the amount of insurance specified in the policy as
29 to such property and such perils.
30

(3)

Except, however, that the amount of

any

loss

31 referred to in subsection (1) or (2) shall be subject to any
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sah.o

coinsurance clause contained in the policy pursuant to s.
2 627.701.
(4)

3

This section shall not apply as to personal

4 property or any interest therein, except with respect to

l.21/1
l.24-

5 mobile homes as defined in s. 320.01 (2) or factory-built
6 housing as defined in s. 553.36(4).
Section 2.

7

8 Statutes,

The 1982 repeal of section 627.702, Florida

1.25
1.26

by chapter 76-168, Laws of Florida, as amended,

9 shall not be affected by the amendment of that section by this

1.26/1

10 act.
Section 3.

11

This act shall take effect upon becoming a

12 law.
13
14
15
16
17
18
19

*****************************************
SENATE SUMMARY
Provides that an insurer, where liaole, shall pay the
face value of a policy insuring a mobile home or factory
built housing in the event of a total loss by fire or
lightning to sucn jous1ng. ?rovides that the exclusion
of personal property under the valued policy law does not
apply to mobile homes or factory-built housing.

20
21

22
23
24
25
26
27
28

29
30
31
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STAFF REPORT

DATE: 4/25/79

Representatives Brantley and Crady

RELATING TO:

Application of Valued Policy Law to Mobile Homes

I.

SUMMARY

A.

Present situation

Would extend the Valued Policy Law to apply to mobile homes
and factory-built housing for total loss by fire or lightning.

When there is a total loss, the insurer covering the building
or struct ure must pay the face amount of the policy, rather than
the a7tual cash value, if the premium has been charged and paid.
This is the thrust of the Valued Policy Law. Partial losses are
paid on the r,,1sis of actual cash value.

Most insurance policies to day contain language restricting
payment for total loss of mobile homes to actual cash value
rather than the face amount of the policy. This is so even
when these mobile homes are used as residences. The justification
is that for insurance purposes mobile homes are considered
D
w
(\
pers1:mal property, even though, for tax purposes, they migh
®
considered real property.
\)
�
ced '0'1
€,S
reµrodU €. f\\'1.c\-1\\J €.
B. Probable Effect
f\
,o s,r,., of s,f\'
Would extend the Valued Policy Law to include mobile homes'f\.O� f\l'l.i\'J\€.�' \.)\\...Dl�G f>O
of? Gl'l-f\'< 6 399?-,
and factory-built housing.
�
�- f\.ssee, f\. 32.
"{e.\\a"fla
ce.rt00
1. Comments
�
set\e!>
According to the Department of Community Affairs, the
inclusion of factory-built housing in this bill should be
unnecessary. Once situated on the lot, a factory-built house
is considered real property just as if the house had been con
structed right there. Factory-built houses are subject to ad
valorem taxation and are eligible for long-term (i.e, 30-year)
mortgages. Mobile homes are rarely eligible for loans exceeding
15 or 20 years.

Part of the problem may be terminology. In Florida, "modular"
homes may refer either to mobile homes or to factory-built
housing. "Manufactured housing" refers to mobile homes, altough
f"actory-built housing is "manufactured" as well, in the sense
!:hat it is constructed somewhere other than the ultimate
dwelling site.
2.

Pro,

a). South Carolina has harl a Valued Policy Law for mobile
homes since 1975 (it may be th· only one in the country) and has
had no rate increases due to its act.

b). South Carolina has not suffered an increase in arson
involving mobile homes since passage of its law.

\1

c). Higher construction standards have minimized t he
depreciation of mobile homes.
3.

Con1

a). South Carolina's experience regarding rate increases
may not be applicable to Florida.
b). South Carolina's experience regardinq arson may not
be applicable to Florida.
c). "Regular" houses appreciate almost without exception,
while mobile homes do depreciate even if the rate of depreciation
has recently decreased.
4. Note, The Senate companion to this bill, SB 130, was
amended significantly on 4/19/791 after "paid" on page 1,
line 24, the following was added,
"Provided, however, coverage may be written for mobile
homes as defined in s. 320.01(2) on an actual cash
value basis, when complete disclosure of relative
cost between the actual cash value policy and the
stated value policy is made to the insured on a
form and format approved by the Department of In
surance. such forms must disclose and describe the
differences between the two types of policies and
must be si gn ed by the insured and copies maintained
in the insurer's file and a copy made available to
the insured."
II.

Fiscal Impact

There should be no premium incre ases if South Carolina's
experience proves true for Florida. If South Carolina's ex
perience is invalid, premiums would increase to the extent
necessary to cover the difference between the face amount of
the policy and the actual cash value of the mobile home for
total losses.

Prepared by Cindy Gokel

�.

Staff Director - Jack Herzo�
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ILL '10, AND SPONSOR:

SB 130 by
Senator Fechtel

SUMMARY:
A.

Present Situation:
Currently, section 627.702, Florida Statutes, requires that
an insurer who issues a policy covering the total
loss of a building or structure due to fire or
lightning pay the amount specified in the policy
in the event of such loss.
Mobile homes and factory-built housing are presently
considered personal property, rather than real
property. Settlement of claims for the total loss
resulting from fire or lightning for these units is
based on the depreciated value at the time of the
occurrence.

B.

Effect of Proposed Changes:
This bill would require that insurers pay the amount
specified in the policy for total loss of mobile
homes and factory-built homes due to fire or lightning.

II.

ECONOMIC IMPACT AND FISCAL NOTE:
A.

Public:
Generally, real property appreciates in value, whereas
personal property depreciates. Unless an insured has
purchased a separate full value endorsement to a
policy covering a mobile home or factory-built housing,
such units are considered personal property and an
insurer may adjust a total loss in a manner similar
to that of an automobile, i.e., the depreciated
value at the time of the loss. The endorsement that
is presently available adds to the cost of the premium
for the mobile home or factory-built housing. This
bill would require that such policies pay the
specified amount, rather than actual cash value, but
would permit insurers to charge the appropriate premium.
As a result, mobile home owners would be paying more for
their insurance because of the additional coverage.

B.

Government:
None.

III.

COMMENTS:
Technical errors:

none noted.
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Engrossed SB 130 by
Senator Fechtel

SUMMARY:
A.

Present Situation:

Currently, section 627.702, Florida Statutes, requires th2t
an insurer who issues a policy covering the total
loss of a building or structure due to fire or
lightning pay the amount specified in the policy
in the event of such loss.
Mobile homes and factory-built housing are presently
considered personal property, rather than real
property. Settlement of claims for the total loss
resulting from fire or lightning for these units is
based on the depreciated value at the time of the
occurrence.

B.

Effect of Proposed Changes:
This bill would require that insurers pay the amount
specified in the policy for total loss of mobile
homes and factory-built homes due to fire or ligntning.
It also provides that a complete disclosure be made
to the insured of the cost between an actual cash value
policy and a stated value policy. The Department of
Insurance is required to provide the disclosure forms
and format. A signed copy is to be retained by the
insurer and a copy provided to the insured.

II.

ECONOMIC IMPACT AND FISCAL NOTE:
A.

Public:
Generally, real property appreciates in value, whereas
personal property depreciates. Unless an insured has
purchased a separate full value endorsement to a
policy covering a mobile home or factory-built housing,
such units are considered personal property and an
insurer may adjust a total loss in a manner similar
to that of an automibile, i.e., the depreciated
value at the time of the loss. The endorsement that
is presently available adds to the cost of the premium
for the mobile home or factory-built housing. This
bill would require that a stated value policy be issued
unless the insurer obtains a signed disclosure state
ment from the insured indicating that he is aware
that the policy he is purchasing is on a depreciated
value basis.

B.

Government:
The Department of Insurance would be required to develop
and provide the disclosure forms mandated by the bill.
This is not expected to impact significantly on the
Department.

o,;TE May 18, 1979 ,��ed)
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S�NATE STArF ANALYSIS AND ECOr;o:'.IC ll�PACT STf..iEMENT
Engrossed
Analyst:
SB 130
Branning
Martin
Staff Director:
By Senator Fechtel
Insurance
Subject:

III.

COMMENTS:
This bill was heard by the Senate Commerce Committee and
reported favorably on April 16, 1979. The Senate amended the
bill and passed it on April 19, 1979. It was further amended
and passed by the House on May 7, 1979, and returned to the
Senate where it was again referred to Commerce .

IV.

AMENDMENTS:
House Amendment
This amendment deleted the disclosure requirements
outlining the cost differences between an actual cash value
basis and stated value basis, and mandated that the insurance
coverage be for the specified amount of the policYt rather
than actual cash value. Insurers, however, would be
permitted to charge the appropriate premium. As a result,
mobile home owners would be paying more for their insurance
becuase of the additional coverage.
#1 by Commerce
'l'his w.1s offered as a substitute amendment for the
House a.mendment.
This amendment provides that coverage may be written
for actual cash value, replacement cost, or stated amount,
provided that disclosure is made to the insured of the
differences in cost on forms to be prescribed by the Depart
ment of Insurance. The insurer would be required to main
tain a copy of this form in his files and provide the
insured with a copy.

• May 31, l
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SUBJECT:

Insurance

I.

SUMMARY:
A.

Senate on 5/30/79)

Present Situation:
Currently, section 627.702, Florida Statutes, requires that
an insurer who issues a policy covering the total
loss of a building or structure due to fire or
lightning pay the amount specified in the policy
in the event of such loss.
Mobile homes and factory-built housing are presently
considered personal property, rather than real
property. Settlement of claims for the total loss
resulting from fire or lightning for these units is
based on the depreciated value at the time of the
occurrence.

B.

Effect of Proposed Changes:
This bill would require that insurers pay the amount
specified in the policy for total loss of mobile
homes and factory-built homes due to fire or ligh tning.
It also provides that a complete disclosure be made
to the insured of the cost between an actual cash value
policy and a stated value policy. The Department of
Insurance is required to provide the disclosure forms
and format. A signed aopy is to be retained by the
insurer and a copy provided to the insured.

II·.·

ECONOMIC IMPACT AND FISCAL NOTE:
'A,.

Publi,c:
Generally, real property appreciates in value, whereas
personal property depreciates. Unless an insured has
purchased a separate full value endorsement to a
policy covering a mobile home or factory-built housing,
such units are considered personal property and an
insurer may adjust a total loss in a manner similar
to that of an automobile, i.e., the depreciated
value at the time of the loss. The endorsement that
is presently available adds to the cost of the premium
for the mobile home or factory-built housing. This
bill would require that a stated value policy be issued
unless the insurer obtains a signed disclosure state
ment from the insured indicating that he is aware
that the policy he is purchasing is an a depreciated
value basis.

B.

Government:
The Department of Insurance would be required to develop
and provide the disclosure forms mandated by the bill.
This is not expected to impact significantly on the
Department.
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Analyst:
Staff Director:
Subject:

III.

IV.

Branning
Martin
Insurance

Engrossed
SB 130
By Senator Fechtel

COMMENTS:
This bill was heard by the Senate Commerce Committee and
reported favorably on April 16, 1979. The Senate amended the
bill and passed it on April 19, 1979. It was further amended
a�d passed by the House on May 7, 1979, and returned to the
Senate where it was again referred to Commerce . This bill
has passed the Senate again on 5/30/79 with an amendment to
the House amendment.
AMENDMENTS:
House Amendment
This amendment deleted the disclosure requirements
outlining the cost differences between an actual cash value
basis and stated value basis, and mandated that the insurance
coverage be for the specified amount of the policYt rather
than actual cash value. Insurers, however, would be
permitted to charge the appropriate premium. As a result,
mobile home owners would be paying more for their insurance
because of the additional coverage.
#1 by Senate (Commerce)
This was offered as an amendment to the
House amendment.
This amendment provides that coverage may be written
for actual cash value, replacement cost, or stated amount,
provided that disclosure is made to the insured of the
differences in cost on forms to be prescribed by the Depart
ment of Insurance. The insurer would be required to main
tain a copy of this form in his files and provide the
insured with a copy.

M a y 31, 1979 (Final)
SEilATE STAFF ANALYSIS /IND ECmlOMIC IMPACT ST/\TEMEiH

Bliffil..NJ:£.

1. Com.

ACTJJ)Ji

FAV

2. ----- ----3. ----- _____
SUBJECT:

BILL !lo, AND SPONSOR:

Insurance
I.

SUMMARY:
A.

Engrossed SB 130 by
Sen. Fechtel (as passed
by the Leqislature on
5/31/79.

Present Situation:

Currently, section 627.702, Florida Statutes, requires that an insurer who
issues a policy covering the total loss of a building or structure due
to fire or lightning pay the amount specified in the policy in the event
of such loss.
Mobile homes and factory-built housing are presently considered personal
property, rather than real property. Settlement of claims for the total
loss resulting from fire or lightning for these units is based on the
depreciated value at the time of the occurrence.
B. Effect of Proposed Changes:
This bill would require that insurers pay the amount specified in the
policy for total loss of mobile homes and factory-built homes due to
fire or lightning.

This bill provides that coverage may be written for actual cash
value, replacanent cost, or stated arrount, provided that disclosure
is made to the insured of the differences in cost on fonns to be
prescribed by the Department of Insurance. The insurer would be
required to maintain a copy of this form in his files am provide
the insured with a copy.

II. ECONOMIC IMPACT AND FISCAL NOTE:
A.

Public:

Generally, real property appreciates in value, whereas personal property
depreciates. Unless an insured has purchased a separate full value
endorsement to a policy covering a mobile home or factory-built housing,
such units are considered personal property and an insurer may adjust
a total loss in a manner similar to that of an automobile, i.e., the
depreciated value at the time of the loss. The endorsement that is
presently available adds to the cost of the premiums for the mobile
home or factory-built housing. This bill would require that a stated
value policy be issued unless the insurer obtains a signed disclosure
statement from the insured indicating that he is aware that the policy
he is purchasing is on a depreciated value basis.
B. Government:

The Department of Insurance would be required to develop and provide
the disclosure forms mandated by the bill. This is not expected to
impact significantly on the Department.
III. COMMENTS:
This bill passed the Legislature on 5/Jl/7'.
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In the case of partial loss by fire or lightning

of any such property the insurer's liability, if any, under
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the policy shall be for the actual amount of such loss but notl
to exceed the amount 0£ insurance specified in the policy as I
to such property and such perils.
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Sherman S. Winn ( □ -Miami) Vice Chairman
Dick Anderson (D-Miami)
Dempsey J. Barron ( □ -Panama City)
Mattox Hair (D-Jacksonville)
Warren S. Henderson (R-Sarasota)
Kenneth H. MacKay, Jr. ( □ -Ocala)
David H. McClain (R-Tampa)
Curtis Peterson ( □ -Eaton Park)
James A. Scott (R-Fort Lauderdale)
John T. Ware (R-St. Petersburg)

TIME AND PLACE: 2:00 p.m. - 5:00 p.m.; April 16, 1979; Room "A"
BILL NO. &
INTRODUCER

RELATING TO

BILL HISTORY

SB 742
(Gorman
& others)
TAB 1

Water and Sewer System Regulatory No other references.
Law; provides that the Public
Service Commission may amend or
rescind a certificate of authority
to provide water or sewer service
if it finds that the extension of
service could be accomplished only
at an unreasonable cost.

SB 743
(Barron
& others)
TAB 2

No other references.
Motor Vehicle Salvage; requires
the owner of a motor vehicle 5
years old or less which is considered a total loss or salvage to
forward the title to such vehicle
to the Department of Highway
Safety and Motor Vehicles within
72 hours after the total loss or
salvage occurs. Provides that
a motor vehicle shall be considered a total loss when an
insurance company pays 80 percent
or more of the cost of replacing
the vehicle, or, in the case of
an uninsured vehicle, when the
cost is 80 percent or more of replacing the vehicle with one of
like kind or qualitv.

SB 744
(Peterson
& others)
TAB 3

Real Estate License Law; provides No other references.
that the registration of a person
registered pursuant to the Real
Estate License Law may be suspended
for failure to deliver auctioned
real property to the highest
bidder unless the auction is expressly designated as an "auction
with reserve."

SB 755
(Peterson
& others)
TAB 4

Sewage Disposal Facilities;
requires permitting authorities
to consider a proportionate share
of adjoining public easements and
rights-of-way in administering
certain laws and rules relating
to wells and individual sewage
disposal facilities. Exempts
septic tanks of 5,000 gallons or
less from provisions relating to
advanced and secondary waste
treatment.

No other references.

COMMITTEE
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COMMITTEE:
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COMMERCE
---------------------------

TIME AND PLACE: 2:00 p.m. - 5:00 p.m. i April 16, 1979; Room "A"
BILL NO. &
INTRODUCER

RELATING TO

BILL HISTORY

SB 622
(Jenne
& others)
TAB 5

State Banks and Trust Companies; No other references
requires at least one-half,
rather than all, of the directori
of a state bank or trust company
be United States citizens.

SB 173
(Holloway)
TAB 6

Landlord and Tenant; declares as No other references
void and unenforceable any pro
vision of a residential rental
agreement which purports to
impose a late fee on rental
payments in excess of 5 percent
of the amount of such rent pay
ments. Provides that the
imposition of a late fee in
excess of such amount constitutes
a complete defense to an action
for possession based upon non
payment of rent and provides for
an award of damages equal to the
amount of rent upon which the
late fee was imposed. Exempts
rental agreements entered into,
or renewed prior to July 1, 1979.

SB 119
(Skinner)
TAB 7

Sports Activities; creates the
Sunshine State Commission on
Sports to promote amateur and
professional athletic activities.
Provides for 9 members to serve
on the commission. Provides for
functions and duties of members.
Authorizes the commission to
receive gifts and grants from
private and public sources.
Provides for quarterly meetings
and for the establishment of
committees by the commission.
Authorizes hiring of staff.
Provides for compensation for
commission members. Authorizes
the commission to organize the
Sunshine State Games. Prohibits
the commission from involvement
in pari-mutuel events. Provides
an aDDropriation.

Also referred to
Gov. Op. and
\foys and Means.

SB 664
(Anderson)
TAB 8

Insurance; provides that any
director, officer, or other
person who knowingly falsifies
the financial statement of an
insurer is guilty of a felony
of the third dearee.
Franchise Disability Insurance;
provides for the issuance of
franchise disability (franchise
group) insurance to cover two or
more employees of a corporation,
professional association, co
partnership, or individual
employer or of any governmental
corporation, agency, or depart
ment.

Also referred to
Jud. Criminal.

SB 53
(Tobiassen)
TAB 9

No other references

COMMITTEE
ACTION

COMMITTEE MEETING AGENDA

Page__
4_of_5__
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TIME AND PLACE:
BILL NO. &
INTRODUCER

2:00 p.m. - 5:00 p.m.; April 16, 1979; Room "A"

RELATING TO

BILL HISTORY

SB 648
(Tobiassen)
TAB 16

Pawnbrokers; requires any pawnNo other references.
broker to make a record of the
identification of any person from
whom he receives property and,
upon request, to provide this
information to any law enforcement
agency or officer thereof. Provides a procedure by which the
lawful owner of stolen property
which is in the possession of a
pawnbroker may recover such
property. Authorizes any law
enforcement officer to recover
such property upon receipt of
proof of ownership by the lawful
owner, unless the pawnbroker has
evidence of the receipt of proof
of ownership from the person who
sold the property to the pawnbroker or pledged it with the
pawnbroker as security for a
loan. Authorizes the court to
order restitution to the pawnbroker where the owner recovers
possession of his property and
the person from whom the pawnbroker received the property is
convicted of theft.

SB 658
(Stuart)
TAB 17

No other references
The Beverage Law; provides for
issuance of a special license
under the Beverage Law to a
restaurant which has more than
2,500 square feet of service area,
is permanently covered, not permanently covered, or uncovered,
and which meets certain other
requirements.

SB 679
(McClain)
TAB 18

The Beverage Law; provides that a No other references.
manufacturer of malt beverages or
wine may obtain not more than
three vendor's licenses for the
sale of alcoholic beverages provided the licensed vendor premises
are contiguous to the manufacturing premises.

SB 443
(MacKay)
TAB 19

Also referred to
Insurance; prohibits imposition
Ways and Means
of the insurance premium tax
(presently 1%) upon receipts de Subcommittee "E".
and Ways and Means
rived from annuity premiums or
considerations paid by Florida
holders, if the annuity policy
or contract is part of a pension,
annuity or profit-sharing plan or
individual retirement account or
annuity, the contributions to
which are tax deductible, and
earnings are accorded a special
tax deferred status under the
United States Internal Revenue
Code. Premiums paid for annuities
which are not a part of such
qualified or exempt plans continue
to be subject to taxation.
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COMMITTEE: _________c_o_MM
_E_R_C_E________________

TIME AND PLACE:
BILL NO. &
INTRODUCER

2:00 p.m. - 5:00 p.m.; April 16, 1979; Room "A"

RELATING TO

BILL HISTORY

SB 545
(Carlucci)
TAB l0

No other references.
Unemployment Compensation;
authorizes the Division of Employ
ment Security of the Department
of Labor and Employment Security
to adopt rules allowing, on a
limited basis, certain employers
to pay contributions or report
wages at other than quarterly
intervals.

SB 572
(Thomas)
TAB 11

No other references.
Rural Electric Cooperatives;
provides that l percent rather
than 3 percent of all members,
present in person, shall consti
tute a quorum for the transaction
of business by a rual electric
cooperative at all meetings of
the members, unless the bylaws
prescribe the presence of a
greater percentage of members
for a quorum.
Fav. with amendments
Coal Slurry Pipeline Companies;
provides that coal slurry pipe by Jud. Civ. on 3/7/79.
Fav. by ECCA on 4/6/79.
line companies shall have the
Commerce last reference.
riqht to eminent domain.

SB 54
(Henderson)
TAB 12
SB 208
(Henderson
& others)
TAB 13

Tax on Sales, Use, and Other
Also referred to
Transactions; defines "solar
Ways and Means.
energy system" and exempts the
sale, rental, use, consumption,
distribution, and storage of
such a system or any component
thereof from the tax on sales,
use, and other transactions.
Provides that the F lorida Solar
Energy Center certify to the
Department of Revenue a list of
hardware and equipment considered
to be a solar energy system or
component thereof.

SB 694
(Hair)
TAB 14

No other references.
Insurance; redefines "insolvent
insurer" to mean a member insurer
authorized to transact insurance
in this state against which an
order of liquidation with a
finding of insolvency has been
entered by a court of competent
jurisdiction if such order if
final.

SB 379
(Henderson)
TAB 15

Tax on Sales, Use, and Other
Transactions; exempts candy
from the tax on sales, use, and
other transactions. Currently
candy is exempt only when the
price at which it is sold is
25 cents or less.

Also referred to
Ways and Means.
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SB 130
(Fechtel)
TAB 20

COMMERCE

2:00 p.m. - 5:00 p.m.; April 16, 1979; Room "A"

RELATING TO
Insurance; provides that an
insurer, where liable, sha11 pay
the face value of a policy insuring a mobile home or factorybuilt housing in the event of a
total loss by fire or lightning
to such housing. Provides that
the exclusion of personal
property under the valued policy
law does not apply to mobile
homes or factory-built housing.
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